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February 10, 2002

America has a grand and glorious history of stock chicanery…. 

“Really, there is no limit to the cons and swindles that have been 

seen over the years,” says former labor secretary Robert Reich, a 

connoisseur of big-money scams.



On October 24, 1929 – Black Thursday – Wall Street is 
flooded with investors who seem overcome with disbelief.



President Roosevelt signs the 1933 Securities Act, part of his 
administration’s “New Deal” – reform of the financial 
markets.





“The bulk of the losses ($100-150 billion) are directly 
attributable to the failure by management …to follow 
basic, prudent business practices, including the 
establishment of effective systems of internal control.”



“All in favor of a cap on our liability?”





December 23, 1995



June 24, 2002

“The current increase in financial fraud 
... is partially attributable to … the 
Private Securities Reform Act of 1995....”

- Richard Walker, SEC 



December 31, 2001





September 2, 2002

With their involvement with Enron, Worldcom, and 
others, J.P. Morgan Chase and Citigroup have sullied 
their reputations.



October 27, 2003



“If the antifraud provisions of the 
securities laws are gutted, as [the 

Reform Act] would do…worry about 
the public and your markets, and in 
10 or 15 years you will be holding 
another hearing with a debacle in 

the securities markets that will make 
you remember the S&L mess with 

fondness.”

William S. Lerach,
Congressional Testimony, 1995.



November 8, 1995



October 7, 2002



June 21, 2004



January 5, 2006



About 1 out of every 10 public companies filed a 
restatement last year, compared with one for every 
12 in 2005.



December 19, 2005





March 7,2007



December 17, 2004



May 20, 2006

The collapse of Enron was a debacle….
But…the people…have now had their day in 
court. It will take far longer to undo the 
regulatory and legal excesses that the 
post-Enron political panic sparked.



December 1, 2006



May 10, 2004



October 29, 2006



November 30, 2006



November 6, 2006

In a recent commentary in 
the New York Times, [Ben 
Stein] lit out after Henry M. 
Paulson Jr., the new 
Treasury Secretary, late of 
Goldman Sachs, for his 
sponsorship of something 
called the Committee on 
Capital Markets 
Regulation, which might 
more properly be called 
the committee for Fat 
Cat Relief.



November 12, 2006

Industry groups are seeking 
broad new protections for 
corporations and accounting 
firms, not through legislation 
but from the Bush 
administration through 
agency rule changes.

November 30, 2006



November 3, 2006



January 10, 2007

Who's watching out for your money?

You remember Enron. You remember that 
lots of investors lost their shirts - and their 
futures …. 

And you remember that Congress and the 
SEC, which is supposed to protect 
investors, passed reforms and vowed a 
brighter, cleaner day for people who put 
their money in companies. 
Would it surprise you, then, that the SEC is 
meeting behind closed doors on Thursday 
to consider intervening on behalf of Enron 
in a federal lawsuit filed by Enron 
shareholders in Houston?
That's the same SEC that was lambasted for 
precious little, if any, oversight over the events 
that led up to the Enron debacle. 



3Q July 2007

What is interesting in this case is not simply that 
defendants sought review in the Supreme Court, 
but that the SEC and Solicitor General came in 
against the investor class, siding instead with 
defendants….

“One has to wonder if the SEC is now on the 
side of the defense bar.  [The SEC’s] brief does 
not read like an SEC brief…it reads like a litigants 
brief.”



April  27, 2007



September 11, 2000
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